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Overview
Yunnan is endowed with sound natural conditions for the cultivation of Arabica coffee and a
time-honored history. After nearly 70 years of development, Yunnan has become the largest

coffee cultivation region and a center for trade and export of coffee. “Yunnan coffee” has
become a vital part of the distinctive agricultural products from Yunnan. Much like Colombia,
Yunnan is endowed with sound geographical and climate conditions suitable for the growth
of Yunnan Arabica coffee. It is the place where 98% of China’s coffee is produced; it 1s also
a center of trade and export of coffee. The mdustry has irreplaceable strengths in China for
the development of coffee industry. Yunnan borders with other major coffee producing areas
i Asia and is endowed with green organic soil, sound climate and other favorable natural
conditions. Besides, the neighbouring coffee-producing countries are participating countries
of the Belt and Road Initiative. This has created favorable conditions for Yunnan to engage in
cooperation with the surrounding countries on production capacity. “Yunnan Coffee” 1s aiming
to embrace the world, create a “green brand” and improve the competitiveness of its coffee
product i the international market. Besides, it also aims to build Yunnan into an important
coftee producing area in the world, a main deep-processing base and a coffee trading center in
Asia.
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Industry Mix

1. Scale of Cultivation

In 2017, the cultivation area of coffee reached 1.77 million mu in Yunnan,
accounting for 989% of China’s total and 1.19% of the world. Coftee bean production
stood at 136,000 tons, accounting for 98% of China’s total and 1.5% of the world,
ranking the 13th globally. The output of the industry reached 2.59 billion RMB.
More than 1 million farmers from over 300,000 households were engaged in coffee
production. Coffee planting areas can be found in 12 prefectures (or cities) and
44 counties (or districts), in which major production areas are located in Pu’er,
Lincang, Dehong, Baoshan, and Xishuangbanna. More than 100 varieties of coffee
have been planted. In particular, the cultivation area of Catimor 7963, a variety
of collee improved by combining Timor and caturra, covers 90% of the total in
Yunnan. Sackheim takes up 5-109% of the total cultivation area. Other varieties,
such as Typica, Bourbon and S288, were also planted in Yunnan in a relatively
smaller scale.

2. Industry Scale

Opver the last 10 years, a number of coffee-processing enterprises have emerged
in Yunnan. An industrial chain has initially taken shape. At present, there are 800
colffee-processing companies in Yunnan, in which one stands as a pace-setter in
China and 10 are leading enterprises in Yunnan. There are 113 peeling factories
with a processing capacity of less than 1000 tons, 15 with a capacity of 1000-5000
tons and 4 with a capacity of over 5000 tons. There are 2 freeze-drying or spray-
drying instant coffee processing companies, 50 coffee bean and power roasting
companies, and 30 exporting companies. There are 10 companies with a sales
volume of over 50 million RMB and 4 have exceeded 100 million RMB.

3. Competitiveness of Local Brands

Since the 13th Five-year Plan, a number of competitions have been held on green
beans, cupping and brewing of coffee. A number of Geographical Indications
have been granted. Yunnan has gained a reputation of the “Capital of Coftee” and
the “Homeland of Coffee”. There are over 10 coffee training academies, more
than 100 professional coffee shops, more than 100 instant coffee shops such as
Starbucks, McDonald’s, Dicos and local coffee shops, and more than 100 four-star

or five-star hotel coffee bars. A number of coffee cultural center, coffee towns and
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coffee industries have emerged in Yunnan. There are
also a number of famous coffee brands in Yunnan, such
as Hogood, Aini, Beigui, Arabica Star, Jinglan, Yunlu,
Betaon and Gongyu, etc.

Major Enterprises

Dehong Hogood Coftee Co., Litd. is the first local coftee
brand and the only enterprise that has obtained the
well-known trademark of the coffee industry in China.
Hogood Colffee has successively built instant coffee
production lines with a capacity of 33,000 tons, ending
the situation of European monopoly in coffee equipment
manufacturing.

Yunnan Aini Group, founded in 2006 in Pu’er that
is known as the “capital of coffee” in China, is the
only partner with Starbucks in the Asia-Pacific region
and is a national leading enterprise of agricultural
industrialization. Aini Group adheres to the business
concept of “balancing development and environment
protection”. The enterprise adopts a “government

leading, enterprise operating, technology supporting
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and farmers participating” mode in its efforts to manage
colfee cultivation. The company has already formed an
integrated industry chain.

Yunnan Farms Agribusiness Coffee Co., Ltd. (formerly
Yunnan Coffee Factory) is a joint venture company
established in 2017 by Yunnan Farms Agribusiness
Group and Shanghai Coffee Trading Center. It is a
major business carrier of Yunnan Farms Agribusiness
Group in coffee industry. The company was established
in 1992 under the Coffee Cooperation Project between
the Chinese government and the United Nations
Development Program (UNDP). The company boasts a
three-in-one instant coffee production line with a capacity
of 5000 tons, and a 1200-ton roast coffee production line.
In December 2004, the company passed the certification
of 1ISO9001:2000 quality management system and the
HACCP food safety management system. The company
is also the first to pass the certification of HACCP food
safety management system in the coffee industry in

China.
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Yunnan Arabica Coffee Trees
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